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 US equities fell amid worries over the Omicron variant which was 

already detected in many countries including the US. Negative 
sentiment was also driven by disappointing labor data as nonfarm 
payroll only increased by 210k in November from 531k increase in 
October. The DJIA closed at 34,580.08 (-0.91% WoW), while the 
S&P 500 closed at 4,538.43 (-1.22% WoW).  

 Asian equities continued to decline due to the Omicron variant. 
Chinese tech stocks in Hong Kong also plunged after ride-hailing 
giant Didi announced that it will begin taking steps to delist from the 
New York Stock Exchange. The MSCI APxJ closed at 623.00 (-
0.76% WoW). 

 European equities closed lower as the Omicron variant was 
detected in many countries in Europe. Inflationary pressure also 
dragged sentiment. Consumer prices rose by 4.9% in November, the 
highest reading since 1999 when the euro was introduced. The MSCI 
Europe closed at 153.40 (-0.18% WoW).  

Global equities, global fixed income yields, and global oil prices declined amid continued risk-off sentiment driven by the Omicron 
variant.  
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 US Treasury yields fell as investors flocked to safe-haven assets amid 
concerns on the Omicron variant. On average, yields went down by 3.37 bps 
WoW, with the 10Y closing at 1.34% (-13.01 bps).  

 German bund yields declined week-on-week despite the record-high inflation 
in the eurozone of 4.9% YoY for November. On average, yields declined by 
3.43 bps WoW with the 10Y closing at -0.39% (-5.30 bps).   

 Japanese bond yields fell amid safe-haven demand due to continued 
worries over the new variant. On average, yields fell by 0.28 bps WoW with 
the 10Y closing at 0.05% (-2.30 bps).  
Key events that transpired during the week: 

 The Caixin China PMI Services index surprised to the downside at 52.1 in 
November. This was below consensus expectations of 53.0. The 
lower-than-expected print can be attributed to high inflation and small 
COVID-19 outbreaks in China.  

 US nonfarm payrolls increased by just 210,000 in November. This was below 
consensus expectations of 550,000. Jobs in leisure and hospitality, which 
drove the past months’ increases, rose by just 24,000 this month.  

 Global oil prices continued to drop week-on-week amid economic 
growth concerns due to the Omicron variant and the US Fed’s 
hawkish comments on tapering. Brent oil closed at $69.88 per barrel 
(-3.91% WoW), while WTI crude closed at $66.26 per barrel (-2.77% 
WoW).  
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 Local fixed income yields were mixed but marginally rose following the 
statement from the BSP that it will maintain loose monetary policy. The 
long-end of the curve fell on worries over the Omicron variant. On 
average, yields went up by 2.45 bps WoW with the 10Y closing at 5.0% (-
1.07 bps WoW).  

 Key events that happened during the week:  
 IHS Markit data showed that Philippine manufacturing PMI rose to 51.7 in 

November, an eight-month high. It attributed the increased output to a 
recovery in customer demand. However, it also highlighted looming 
supply chain bottlenecks and lower workforce headcount.  

 The Philippine Statistics Authority will change the base year of the 
consumer price index to 2018 from the current 2012 base. The agency 
said the rebasing is done periodically to ensure that it accurately captures 
the spending patterns of households.  

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

Local equities fell on Omicron woes. Local fixed income yields were mixed as the BSP reaffirmed its loose monetary policy. The 
Philippine peso strengthened on lower expected imports after global oil and commodity prices plunged amid worries over the 
Omicron variant.  
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 The Philippine peso strengthened on lower expected imports 
after global oil and commodity prices plunged amid worries 
over the Omicron variant. The stronger peso was also in 
anticipation of the increase in remittances as Christmas 
holidays draw near. The USD/PHP pair closed at 50.36 (-
0.14% WoW).  

 The Euro was flat on Omicron and inflation concerns. The 
EUR/USD pair closed at 1.1315 (-0.02% WoW).  

 Local equities declined week-on-week as the Omicron variant 
worried investors on its potential impact to reopening. The PSEi 
finished at 7,055.19 (-4.26% WoW).  

 Gains WoW were led by Converge ICT Solutions Inc. (CNVRG; 
+4.48%), Security Bank Corporation (SECB; +0.43%), and Manila 
Electric Company (MER; +0.34%). Meanwhile, LT Group, Inc. (LTG; -
8.93%), Jollibee Foods Corporation (JFC; -8.53%), and Bloomberry 
Resorts Corp. (BLOOM; -7.32%) were the laggards of the week.  

 Key events that transpired during the week: 
 Megaworld Corporation (PSE Ticker: MEG) will be developing a 

Php5-billion sustainable boutique hotel and shophouse district which 
will interconnected. MEG will offer 240 lots that will have sizes 
ranging from 250 sqm to 599 sqm and 450 sqm to 1,199 sqm for the 
boutique hotels. This eco-tourism township will be built in Palawan, 
Paragua Coastown and will be called Mercato Shophouse District 
and Porto Hotel District.  

 Del Monte Pacific Ltd. (PSE Ticker: DELM) will issue $90 million 
senior notes which will be listed in the Singapore Exhange. The 
security will have a tenor of three years and a coupon rate of 3.75% 
payable semi-annually. The notes are not and will not be registered 
with the Philippine Securities and Exchange Commission. Any future 
offer or sale of the securities in the Philippines is subject to the 
registration requirements under the Philippine Securities Regulation 
Code, unless such offer or sale qualifies as a transaction exempt 
from these requirements . 
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